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How do | go about getting a shared ownership as

these are not normally advertised by estate agents?

The housing office at your local Council should be able to point you in the
right direction. You normally have to put your name down on their register
and they will pass it onto the appropriate housing association. Alternatively,
you could have a look at the Shared Ownership Schemes available in your
area on the Help To Buy website www.helptobuy.gov.uk. (under the “other
schemes” tab, Share d Ownership).

Sometimes you will find these leases advertised by estate agent. Not all
shared ownership schemes are offered by housing associations as these days
we are finding that more and more developers are offering this option.
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What happens next?

You may have to go through an approval process with the housing
association as they will make sure it is “affordable” to you before they get
going with the legal side of things. They will explain the rent and service
charge requirements.They might also ask you to use their approved
brokers for arranging your mortgage for your shared ownership lease as
not all lenders will provide mortgages for this type of scheme. This will help
you to cut down the amount of time it will take to get you moved in.




YOU MUST BE MADE AWARE THAT THE ONLY THING
‘SHARED' ABOUT SHARED OWNERSHIP IS THE INITIAL
PURCHASE, every other cost will fall to you in respect of

service charges, maintenance and repair of the property.

What do | do if | want to sell my lease without staircasing?

There will be a procedure set out in the Lease where you can go back to the Landlord and
they can find a buyer for you. The aim is to keep the property as ‘affordable housing’ so if
they can offer it back to someone in need then they will do so.There are time scales set
out in the lease for doing this, so if around 8 — 12 weeks pass and they cannot find a buyer
for you, you can then instruct an estate agent. Once you’ve found a buyer, you go
through the usual conveyancing process.

Please note that you will have to pay for a ‘freeholder information pack’ when you come
to sell the property. This will give your buyer essential information regarding the current
position of rent, service charges, buildings insurance, etc. It is important that this
information comes from the freeholder.

There is also usually a provision in the shared ownership lease for you to pay an
administration fee to the Housing Association for finding a buyer for you. (Usually 1% plus
VAT, however this can be on the full market value rather than your share so it is important
to investigate the terms of the lease). This is a little like an ‘estate agent’s fee’.
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What about stamp duty on shared ownership leases?

There are two ways of paying stamp duty on shared ownership leases - the
first one is to pay stamp duty on the premium (which is the price you are
paying for the lease) and the other is to pay stamp duty on the market
value. We’ll provide you with the relevant advice when you instruct us but

also see Shared ownership stamp duty: purchase - Shared Ownership
Resources

The Market Value option is only available on new leases, not on re-sales.
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